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DIRECTOR'S REVIEW

0n behsif of the Board of Directara, | am plegsec to present the third quarer accounis for
the paried ended Seplember 30, 2004 of Muslim Commerazsl Bank Limited and
conselicated finznclal staterfments of MCB and Itz zukeidiaries. The finzncizl resuits of
MCE al the and ol nine meanth's peded are a5 endes:

1Bz o 000
FProfit befors tax 3141448
Tauation 1,181,054
Profit aftar taxalion 1.850,354
Feizined =arning brougn torward dan. 01 281,636
Transfer fram surplus gn revaluation of fiked assais 18,777
Frofit evsilenle for appropristion & BE0,TET
Biasutary regeqve 380,071
Gaenaral resarve 800,000
Firat Inisrimt gash-dividend ReA/- per ghere '
(8 10%]) - Maroh 2004 3ar,1a0
Second Interim cash gividernd Hs 150 per sharg
(8 15%) - Bept.2004 505,770
2.033,021
Fefalned earning oarrled forward 217,745

Overgll resulis for-nine months! pericd ended on September 30, 2004 were satisfattany.
The impact of bistorngally low mark-up cales and increaged compelition lor the last 2103
Yeera werg off-zet by controliing adminiafretive-expenses, increasing non-fund-oased
income and the lean portfolic, Earning per share in 1he pericd under review are Re. 5,78
a5 compared fo FHa. 520 in ths eame perliod last year,

The Board declared 15% sogond inlerim cazh dividend, 10% was declarsd in March-
2004 making toisf Interim cash dividend 235

The Pringlpal Offies am: oiner offtees In Karach| have Been shifled loonewly boill worldclass
“WMEB TOWER" Iocated al 1.1, Chundrigar Road, Karachi. Anoirer MCB Buliding &= in sdvance
slage of complafion &1 Laharg ena by 2005 It ghall be completed.

2n bekall of lhe girectars, | wigh to record thanks 1o Slale Bank of Pakxistan for their
guidance and gooperation end the Directors slzo apprecleie the: sincera eiforis and
dadicaled work of all MCB stafi,

Dn-henait gf Diredons,

/ Wvﬂm@ﬁ '

Kizei Mahammead Mansha
Divtad ¢ Qetakor 29, 00604 Chaltinan




BALANCE SHEET
A5 AT SEFTEMEER 30, E004

o

Nols

ASIETS

Lesh &nd balances will troasury. banks

Balznces wilh olher banks

Leridings 10 financizl institutiane

Invaatmanls - net b
Advinces - nel g
Hher assois - nal

Opurating fixed adseis

LIABILITIES

Bills payahie-

Sorrowlmgs Irom financial insdiiutions
C#posits 2nd ofthar aceounis
Sub-ardinated loen

Crlner dlabililics

Defarred 1ax fiatililios - nal

HET ASSETS

REFRESENTED BY

Share: caplial
Aesorvesz
Retalnad aarmings

Surplus on revaluation of aseels - nat of 1ax

CONTINGEMCIES AND COMMITMENTS ]

(Un-pudited])

Saptamber
30, 2004

{Audited)

Decembar
1, 2e03

el {5 1151 7T B | N —

27,832,418 [ 24.053689 |
& agi-51y 1,302,502
12,675,144 10 43¢5, 85D
04 635,427 185276 Dy
103.907 451 87,200,472
7,510,183 5 477,004

4;TE3E 10 -s.ﬁef.a'za_!
255,245,264 2F2AZIRLG

E Z85.007
T4, 104,433

218,463,317
1.593,720
G.594,584

184,851

8,394 320
32,627,951
211,541,348
1555860
i
107,306

245302 328

261,214,526

10,853,338 11,108,692
3,271, B00 d.DEG.273
5,262,799 4,578,255
&7, g 281,535
5,632,345 7.726,164.
2,001,593 3,382,524
10,653, 038 — 1N.i0BES)

Thé annsxad nates 1 to 17 fasn-an intagrel part of thaze finanaial stalements:
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Mohammad Arshad
Prejident and Chigl Exetutiva Liractor Dirztior

Meohammad Aftab Manzoor Tarig Rafi

U, Horyies

Mian Umer Mansha




PRAOFIT AND LOSS ACCOUNT

FOR-THE HINE MONTHS EMDED-SE=TEMBER BO, 2002 {UBALTHTED)

a5}

sEark-up J retum Sintenast earmad
Mark-up S matdm ¢ Injerest sxpensed
Ml rak-uz ¢ interest incoms
Fuovisian againsl inans gnd advancas - pal
Resersal of pravisioniod dimineiion in tba vaiogof nvesimanls
Bad diabis writtan off diroctly

teat mark-ug ) Intares) incorma afer provisions
HOMN-MARE-LIP / INTEREST INCOME
Fer, pommsssion and brékdraga incamo
Dividend imgoma I
[ncome from dsalng in fdmaign curmansies
tnooime £ Galn on irvesimanis
Loss on-frRding o govemment secirtas
O nGama:

Total nm-nmm-up.’lniqn:—ebnmm&

Adminslalive Bxpenses
Dibar provisions
Chihar changng
Talal pen-mesd-Up §inlemes! sepinsas

Excaptional itom
Compansation on dalyeed e rofunds
PROFIT BEFORE TAXATION
Taxalicn - curmanl
= PIAr yEIars

Dafarred
FROFIT AFTER TAXATION

Raolained sarmsigs Leoughl Marwans
Tranafar fram surpias an sevkluatian al lived ssgals - nes ol 1ax

Proft avallabla for spprogriation
APPROPRIATIONS

Tranakae 02
Slaluteny rasarnd
Sanarel resenve
Inlarin cash dividesid & Re 0 per akare March 2004
(2003 - As 1.5 per shara)
ntgrim cash ghadend 8 Bs.1.5 por shars-Baplemtar 2004
{3003 ! fi5 1.5 par sham)

Rateinad aamings carmod fxrwvard

Eamings par share « Basic ead Dikded 13

R

Tearter  Minemeorths Ooarier  Nine manihs
erded el ended Seot ended Sept. anded Sept
30,200 S0, 2004 50, 2003 30,2003
B L {Hupﬂus '|:I|:|‘|:|:| el
Fanl dfe  BEDSEST  P453E1S 8421358
BEd A4 1,558 B2 GE3.802 2,338,551
T A BES006d  TAT5EEl  TEOEETET
7,675, 156,114 s | [ Ghisad
E [1?2.5;:2 . [ 150,000
753 TED 2 | a7, 04
LT {3.255) 15674 Ea0, 580
1,608,200 5285320 1755800 E3COON4
sadras | | 13844358 | | 246,857 705,961
18500 250, B8 186,058 200847
110,484 206,141 B, 233,402
2E507 324,532 [F35a3) 1,631,099
(12655 [ = . '
17E, 535 537 3k 238,167 BT 42T
G35 04 s = Fa0 e ERE R
2EITA0G. BO04DEEY ZAO50G2 B OURIGE
| 1894705 | | 5204789 | | 1,596,582 | | 5.891.3961
2 Z10:0%8 3 :
1,308 | | 1,545 3 17
1606010 SAVGEET  VEHGE0F 5,891,557
BT, B3 EERT.5RE EE9.ATD 3010505
' 57858 + .
Ba7 B3 C3,747445°  -E20.47D. - 3.040,505
eroAte | [1.27v4a0a | [ 3E3Eds 1,144,540
5,455 {86,210} 1,147} 113,158
EvhEEs” IS “BETSH  1357,7eA
661,318  1,850.354 541672 1752707
OE2.203 251,536 II 243,698 | £27.0E5
E.23m 18,777 | 5233 { 1E, 734
o4 ASE GooA13 245,781 EAD. 74
1555780 2250, 167 791,454 2,355 51
132254 | ann.0% 108,38 L0541
800,000 A00,000 H BO0,000
- 337,180 . 453, 7a1
|
HO5 T | 0% TTO el 383,159
1498004 300502 a01, 453 P,053.401
217,744 7Tk 290,080 200,960
1.0F 578 161 5.20
—

Tre annaxed notas 1 to 17 form an integeal part of theso financiak-slafomonls.
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mohammad Afiab Ranzoor
President and Chief Exeruiive

Tarig Rafi
Diirector

27 bt

Mohammod Arshad

Direttar

Director

L Jorshes

Mian Umer Manzhz




CASH FLOW STATEMENT
TR THE KINE MONTHE ENDED SSSTEMBER 56 2004 (UL ALDITED)

CASH FLOW FROM OFPERATING ACTIVITIES
Frodit helora taxslion
Léss;: Dividend income

Adjustrmenls for nen-tash charges
Dapracistion
Frovizion against loans and edvances

Rovarsal of provision for giminution In'ika waiue af invaaimanls

Qthergrovisions
Baa deits written ol dirzclly
Fralit on digpossl ol fixed assels

(Incrzazel decressein oparan ] AEEEEE
Lendings td linancial instituliana
Mat Investmanta In held for trating seculllins
Aovancos - net
Others assals - net

Intraase/ (docreass) in opsrating fiabilitiss
Billz-payabls
Borrowings from financial inzthillons
Ceposlis
Dthor lazilities

Iniome tak paid
Mot ceah [autflow) / inflow fram cperating actlvities

CASH FLOW FROM INVESTING ACTIVITIES

Mat Investments in available-fossale sacititiss

Met Investmentain neld-to-malurity sécuritias

Mel [nvastments in eseocialad underakinga

Dividands racaivad

Investment in opurating Hxed asssts - nag of desfoEais

Wet cash Infow / (outflew) fram investing activities

CASH FLOW FROM FINAMCING ACTIVITIES
Rademplion of sub=ordinated lean
Dividaag paid

Mel cash cutflow an fineneing activitias

Increaege | (decresse) In :ash-and ca2h egulvalents
Cash andcazh squivalents b January 1

Cesh and cazh equivalants al Septembar 30

MCB
Saptamiber Septembér
30, 2004 30, 2003
------ — {Rupese '000) s
314148 3,010,505
_ [250,5683| (280847
2 EO0.575 2,799.550
358,424 OhE 02
156,114 633,539
172 873 [150,000)

21002 5
T.505 187 G4 |
[28.476) (37.664)|
531,704 208,721
5.422 253 3,898 275
(2242 &0y | 22,555 226 |

(363,270 .
(6,870,891} T.579,00%
(1,331,625 Va2l
(10,5808.480) 30,717,448
[ (Zoinaes| [ [aee
{18.453,518 (11,084,052
1,857 41 31,874,348
|_ﬂ (3,778 { 1,260,300}
_[15,558.271) 10,458 a0
{22,045 458} G2 854407
{591,574) 200,752
(23,537,042 3,055,158
{ 75,506,128] (50,556 427)]
(43,4590,385)) {S6.451)

. 5.
218531 245,425
| [B04.433) . (828,328
41,519,841 (51,121 075)
{B40) (AT
{583,184) {354,155
{883 B04) (854,786
7.508.875 1,008,268
25,336,261 20,077 658
32,755,856, 21,088,947

The snnaxsd sotos. | t5 17 form an integral' part of thess Mnanclal siatomanis:

Gpota

Mahammad Afiak Manzoor
Fresidont and Chiof Exécutive

Tarlyg Raf
Diractor

27 it

Mohammad Arshadl

Dracter

U Hothe

dlan Umpr Mansha

Directar




2y
STATEMENT OF CHANGES IN EQUITY
FOF THE KOME MONTHES ENDED SEFTERMBEHR 50, 2304 [uM-ALDITED MICE
Share Resarves Retalnbd
Tolal
capitor | [ Shaye | [Ragenis ror Texiel ﬂm T N s O
[RUpRnS BIE rmeeeeeee e s
2al i
Mj‘_ﬂ”g’f_‘?ﬁgﬁm 2BE3 4535 4AT3673 3L a1s S50 - 621,585 6,313,857
T o P
Tk e i i
Seeats - net of 18 - 3 - w7se 18759
F'f.:-‘.ltal"lerta;:lsrlhl;ca-::_'r;;_.:-r
réhaep%nmetrr;?fe.'zmam : S 1752707 1752707
Transs i
SRatary resens - - . w/OSAT - Esos) -
T fmrrad § :
.5323;%5 razgrma - - - - SO0000  [200,000)
[55Ue of Dones sharss IEeE18 - (350818} - = &
g eng (459.791)  426ETE)
Interim cash dividsnd
Saptembar 2003 * = (HEL159) (383155
Bzlanceas x -
a1 Boplomber 30, 2003 SESETE ATIETS - 2EOA.EGT 900000 2ERORD  TRd424TH
Tm.nsfe:red&mm fs;;rplé.la
on ravaiation of fixs _
aszalks - nel ol inx - = T - 25 8,253
ot ha heee mantte il
a7 tha Threa moehtha en
Cecamper 31, 2003 - - - 277438 477 a3a
Tranelorrad to ;
;?Eﬂ:“.;fr'y TERENE - - 895,483 - {95,458] -
Translemsdioc
gEnarsl resanys - - = WOO000 00,0000 -
Trasstomad o resende
forfzeue of Donus shares - BEEET = {306,527
Inteam cash-dividand = = . - =
Bal | ST
Dacamasr 51,2003 3065273 473ET3  BSAZT  ZEO0SS 1000000 281535 7,728,764
Trhﬁhﬁfﬁgﬁﬁga
]
Bezats - et of 8y - 2 . BTIT  18TTT
e ke
I
Srpiamber 50, 2004 z - . 1gs03s4 1850854
Transferrad io
statulory fesarvn - - T - [SE0.071) -
Transfarrsd o
genaral Taseryes . . = = BO0000 (R0
|54 of DONUS Bheres 306,527 - 1306 BET] - = -
Iﬁrﬂunﬁf i - - - {337,163 1337180
infenm cash dividznd
o S0 2 - . [BOS7TO) (505,770H
Balanoe a5 >
al Sestembar 30, 2004 3,371,800 -t?:]..E-?E_ - 2oE3125 1800000 21746 E . Lol

Tha antezed motes 1 12 17 form an Integral par of theso finangial slatemenls.
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tohammad Aftab Manzoor
Presldens and Chief Execullys

Tarig Rali
Diractar

el

Mohammad Asshad
Obroctet

U Plories

Mian Umer Mansha
Rirectos




NOTES TO THE FINANCIAL STATEMENTS
FOR THE MNE MONTHS ENDED SEPTEMESR 30, 2004 (U-ALDITED]

1

2,

i)

o

STATUS AND NATURE OF BUSINESS

Muslim Cemmarcial Benk Limiled & 2 banking company incorporated In Pakistan-and I8 éngsgedin
commerciel banking and related sarvicss. The bank e listad on all he stoek guchanges in Pakislan, The
Bank's ragiet=rad office and principal offics are silvated at MOE Building, Jinnah Avanue, lslemabad and
MCE Tower, LI Churdrigar Rozd, Kerachi respactivaly, The Bank operles 845 (Septamber 30, 20031011}
branchgs nslde Pakisian.and 5 {September 50, 2003 &} branches sutside the douniry {inciuding {he
Kazachi Exgont Processing Zone Branch).

BASIS OF PRESENTATION

In‘aooordanca with the diroctives of the Feceral Goveramen re gafiling the shitting of the banking
system o istamic modes, the State Bank of Pakiatan has issusd various ciredlzes frem fime to fime.
Permigzitliy lorms of trade-rolated medes of financing includs purchage of goods by banks from {heir
tuslomarsand Immadiaie rezale to them at appropriats mark-yp in price on doferred peymantbasia, The
purchases and salosarzing undor 1hese erangemants ave not reflaciad In thaza financial stajsments
22 such but are resiricied to the amouni of tacilily agdually wtifizod and the approprizte porion of mark-
gp trareon,

Ths finanicial resultaof the lskimia Benking Hrangh have moen consclidaled in thasa financial Elatsmanls
for reparting purpases, atier eliminaiing meteral inrrasenk transastions ! talancss. Key linancial figoras
of tho Islamic Banking Branch ars dissiosad in nold 610 thege inancizl slalemen:s

STATEMENT OF COMPLIANCE

These linandial szatements have been frapared in aceerdance wWith agorovad atcounting standards az
applicabla in Pakiatan and tha requiraments of the Companias Ordinancn, 1254 and s Banking Companiss
Qrdinance, 1862, Approved scoounting standards compfiso of such Inlernational Accounting Stendards
a5 nolified undsr the provisions of the Companiss Orginance, 1984, YWherever the raguiramants of the
Companies Ovdinanes, 1954, By rking Jompanips Ordinancg, 15952 ar dirsctivas iazlad by e Saauriies
end Exchange Commizsion of Fakistan.and lha Stats Bank al Pakistan ditfor with the requirsmanis ol
Inesestandards, b8 raquiremenis ol fhe Companins Ordlnence, 1984, Benklng Companlas Srdinangs,
18682 ar the reguiremenis of {he sald diroctives 1ake pracadence Tho disclosures made intheso financizl
sialemants have, nowaver, béen limiled baasd oh e formal Progeribed by e Slate Bank &l Pakistan
vide 850 circular ietter ng, 2 dated May 12, 200¢ and the feguiremonts of Internationat Accounling
Standard 34, "Interim Fiasncial Heporiing”,

BASIS OF MEASUREMENT |
These financiol statements have cean prepared undes [he nistorical ¢G5 conventinn except that cortain

fixed aazels and investmenisfiove baan includad ar revialund amounizs. :

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.4 Theaccounting palicies adapted In the preparalion of thesa hnancial staiemanis arg tha same.as
those applied In the preparasion of ihe annusr financial s2atemeris of the bk for the year ended
Dacamber 31, 2008;

KEY FINANCIAL FIGUAES OF THE [SLAMIC HAMKING BRAMCH

- Spplamber 30, 2004

Fa In Q00
lzlamio Baning Fusd B0,000
Degasils 55,500
Borrowings from Head Olige 200,000
Murasehat Firanging 354,589
Profit before tacation 4,378
Lemar al Cradis 384,706
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HNODOTES TO THE FINANCIAL STATEMENTS .
FOR THE MIME MONTHS ENDED SEFTERBER 50, 2304 [UM-ALIDITED| NWICE
Mals Held by Given a5
hank collateral ol
T, BAVESTMENTS-NET |:F|UF|:|'U5 "{:II:H]:| [ R ——————
Az on Ssgtember 3, 2004 q-?_.ﬂ:}@_ﬁ_ ?'.-!::E':H. : 5-5.@?42?
Az on Decsmiber 31, 20H3 TG0 B00, 30T X ST ATEASE  TRRITEELR
7.1 Investments By Typas GO T = Seplambor 0, @00d e
Ha'd-for-tradng Becuriies- S65270 - 3320
Avafania-for-sala securitices 420354595 FT00,000 432.735.495
Hefdhloemisfurty securtios 43,253,784 620347 49,726,194 |
85835553 7153411 53878564
Angninbon T2 100 200 TOERCO
Subsidisnes G775 1 7 475
10578 - 1084375
BEaansoa FAaEA S Ra3230
LEss: Fiestsion bof cimeautem in (ha walue of invesbinants (BRSDTa) - 1BRE.379)
Surgiuz an Tevsiuation on myestmenis P AR 0aT - 1 A2a 07
Invesimeniz - net BFA4ETE FaE3A1 B ESS AT

T2

Imvestmant of the bank in Adamjes fnsurance Company Limited has been camiad at cost amounting 1o

R= 243600 milllon-as at Seplamber 30, 2004 in scoanfanca with e treatmend specifed in Intemalional
Aecountng Stmndard 28 “Aooounting far irvestmonls in Associaios™. Tho mdarknl salucoal g irvostmentin
Acamies Insirance Gompany LiTeed sa al Sepiembar 30, 2004 amounted 1o s 1,400 778 million [Decemizer
312000 Hs 1, 20.3.602 millien ). Lagt wias, Ihisifvashremed was Sarbad 81 muaceolvalue as il did sol quakty lar

frtounling wrdas | 28,

83 ADVAMCES-NET

Loans, cash oredits, unning finsncas, gic.
= |n Pakigan
-Duisids Pakistan

e Invasimenis|n Firanos Leass
= | Fakistan
- Chotside Fakistan

Bt discoumed and purchasad [ewclooing ey Bills)
- Payabls in Pakistan
- Fayabls oulside Fakisisn

Less: Frovision lor non - gstiorming lodns and advancss
- Specifia provizion
= Gl prowision
- Peigntial laass lnsees
Gangral peoyiEin against consums [hans

44

a2

Maote: Seplember Decembar
a0, 2004 31, 2009
s [Rup@as 000} eeeme- i
00,400 454 || 02T
3581847 4,110,851
TEEABIAN OBB45455

£, 050 ” Y
41,584 g5 A3
838,534 182 862
BB AN 2°B3A (058
3372477 || 3ESZA20
£,556,627 6,522,848
NOSIGI72 104,011,008
15871,3 [E.145 855
662,20 (2000
(251) | {2,760}
{76,200 | E
[EaT1821)  (B510,917)
103507451 Or,00.17%
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENJED SEPTEMEER ), 2064 {UN-SLDITED]

L B!

=

1I-

B.1 Adwances include Rs 13,030,732 milllan which have begn piaced under non-pErioiming stahus es
detailed below:

Galegony of Ciassifoation = e e

Comesic Chwarsags Tkl plaspen) el
TR LS O

Oner Azsis _

Enpacally Menfionad 152312 2550 17 e - -

Substandasd 186316 2.6 155308 22480 Zarad

DouGths 1.7dnE2n - 1,148 320 135458 155,458

Loss LRI 2T A 8,558,830 L2134 G125

Viraada FEDRARA 10,000,752 ~ SE7Ta7E  sgnanE

Liuring tar curent penod, the bink changsd the malhisg of compotabion of prosision fer nar-podoring advances
In Gadar 10 Gomply with the reguirements of the revised Pricentisl Regulatons, sued by the State Bank of
Pakiztan. Among oifter change, the revised requlalions rEquire tanks 16 apply a presoibad fusiment factor
s thip Forcas Sale Valug (FSV) of aezels okl s oollaiere! agqing: advenaes whilt delarmining thes provisian
raguirEmenl ayainst aon-parfeining advances. Had tho akdve mantored deaunting of callaiorals not takes
pase, the provision-&gaingt nor-genorming Issns would heve Less ows: and pralit Belore s far fhe geadiod
wiould Rave boon tighar by R 190,709 millan

8.2 Aoconing tothe Prudental Requlations Ssued by 146 Siala Bank of Fakistan cHactve fropJameary 1, 2004 and
S0F Crouler BSOPU-22121-04{ CLARVEDOLEETE deted July 06, 2004 banks sre Tetjured fo mantalna gonarss
Frowiflon aEan amouny abeasd agundbo T.5% of hedidy sacured oonBuimss porfalicand an amounf alsas equal
b o the unseanid eonzumerpaitiia, to proiest e o (ha rsks BEsqcialed with the econamic pycical
nalure of the business. Had this general provision not Basn made; profit beforne 1 tar o perod would haen
besn higheroy R 76,200 milior

“Seplembaer Gecembar
30, 2004 31,2003

B CONTINGENCIES AND COMMITMENTS (P Y00 e

21  Trangaction-rélaled Contingent Liabilifles/Conimiiments

Gusranlees infweor ot

Govenenant [ Zi0a780 | 2537212
Bainks 2nd tnancal inslilinons 20208 q¥.re2
it 20552357 1,914, 7
Suppliers ciedil/ payee guararies 1458858 [ 28 052

BT BTT 525807
82 Trade-relaled Confinggnt Lisbiiities SRS A 20,254 002
8.5 Other Conlingencles GRR 222 RUa.2th

B4  Commlimenis e eglend gredi
The bankmakes commidrmens to BRIBRD CIRE B o norms] colnse ol its business bul 1hess being revocakin
commitmenis do nobalieass any signiicast panally or expanse if e facibiy s unilatarally withdrasm,

Septembar December
30, 2004 §1.2003
i mmnntl L 1114 (S C LB V18

85  Commitments in rezpect of Tarward farelgn exchangs conlracis:

Purchisss - 11,246,608 13,124,912
Ssia 16,333,625 15,678,475
27.500.323 29,003,307

1







